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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains express or implied forward-looking statements that are based on our management’s belief and assumptions
and on information currently available to our management. Although we believe that the expectations reflected in these forward-looking statements are
reasonable, these statements relate to future events or our future operational or financial performance, and involve known and unknown risks, uncertainties,
and other factors that may cause our actual results, performance, or achievements to be materially different from any future results, performance, or
achievements expressed or implied by these forward-looking statements. Forward-looking statements in this Quarterly Report on Form 10-Q may include,
but are not limited to, statements about:

+ the timing and conduct of our ongoing Phase 1 clinical trial of CT-0508 and our sub-study of our ongoing Phase 1 clinical trial utilizing CT-0508
in combination with pembrolizumab;

+ the timing and conduct of our pre-clinical studies and planned clinical trial of CT-0525 for solid tumors that overexpress HER2;

+ the timing and conduct of our planned clinical trial of CT-1119 for advanced mesothelin-positive solid tumors;

+  the timing and conduct of our planned clinical trial of CT-0729 for prostate-specific membrane antigen positive castrate resistant prostate cancer;

» our ability to replicate in later clinical trials positive results found in pre-clinical studies and early- stage clinical trials of our product candidates;

+ our plans to conduct discovery and pre-clinical testing of the development of in vivo CAR-M therapeutics for up to twelve oncology targets, as
well as multiple other targets and indications;

» our ability to successfully enroll patients in and complete clinical trials;

» our plans to conduct discovery and pre-clinical testing of other product candidates;

+ our ability to realize the anticipated benefits of our research and development programs, strategic partnerships, research and licensing programs
and academic and other collaborations;

+ the timing of applying for and receiving, and our ability to maintain, marketing approvals from applicable regulatory authorities for our product
candidates;

» our ability to obtain and maintain intellectual property protection and regulatory exclusivity for CT-0508, CT-0525, CT-1119 and any other
product candidates we are developing or may develop in the future;

» acceptance of CT-0508, CT-0525 and any other product candidates, if and when approved, by patients, the medical community and third-party
payors;

» our expectations regarding our ability to fund our operating expenses and capital expenditure requirements with our cash, cash equivalents and
short-term investments;

+ the potential advantages of our product candidates;

*  our estimates regarding the potential market opportunity for our product candidates;

»  our commercialization and manufacturing capabilities and strategy;

+ the impact of health epidemics, pandemics or other contagious outbreaks (including any resurgence of the COVID-19 pandemic) on our business
and operations;

»  our estimates regarding expenses, future revenue, capital requirements and needs for additional financing;

*  our competitive position;

+  the impact of government laws and regulations;

+ our ability to recognize the benefits of our merger, or the Merger, with Sesen Bio, Inc., or Sesen Bio, and the effect the completion of the Merger
will have on our business relationships, operating results and business generally;

+ the receipt of any payments under the contingent value rights issued to our stockholders in connection with the completion of the Merger, the
realization of value for Sesen Bio legacy assets and the amount and timing of distributions to be made to our stockholders, if any; and

*  political and economic developments.

« o« » <« 2

In some cases, forward-looking statements can be identified by terminology such as anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,”
“might,” “plan,” “predict,” “project,” “target,” “potential,” “goals,” “will,” “would,” “could,” “should,” “continue” or the negative of these terms or other
comparable terminology, although not all forward-looking statements contain these words. These statements are only predictions. You should not place
undue reliance on forward-looking statements because they involve known and unknown risks, uncertainties, and other factors, which are, in some cases,
beyond our control and which could materially affect results. Factors that may cause actual results to differ materially from current expectations include,
among other things, those listed under the section titled “Risk Factors” and elsewhere in this Quarterly Report on Form 10-Q. If one or more of these risks
or uncertainties occur, or if our underlying
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assumptions prove to be incorrect, actual events or results may vary significantly from those expressed or implied by the forward-looking statements. No
forward-looking statement is a promise or a guarantee of future performance.

You should read this Quarterly Report on Form 10-Q and the documents that we have filed as exhibits to this Quarterly Report on Form 10-Q completely
and with the understanding that our actual future results may be materially different from what we expect. The forward-looking statements in this Quarterly
Report on Form 10-Q represent our views as of the date of this Quarterly Report on Form 10-Q. We anticipate that subsequent events and developments
will cause our views to change. However, while we may elect to update these forward-looking statements at some point in the future, we have no current
intention of doing so except to the extent required by applicable law. You should therefore not rely on these forward-looking statements as representing our
views as of any date subsequent to the date of this Quarterly Report on Form 10-Q.

2  «

In this Quarterly Report on Form 10-Q, unless otherwise stated or the context otherwise requires, references to the “Company,” “Carisma,
“our” refer to Carisma Therapeutics Inc. (formerly Sesen Bio, Inc.) and its consolidated subsidiaries.

we,” “us,” and

References to “Legacy Carisma” refer to CTx Operations, Inc. (formerly CARISMA Therapeutics Inc.) and references to “Sesen Bio” refer to Sesen Bio,
Inc. prior to completion of the Merger.

ii
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PART I—FINANCIAL INFORMATION
Item 1. Financial Statements.
CARISMA THERAPEUTICS INC.

Unaudited Consolidated Balance Sheets
(in thousands, except share and per share data)

June 30, 2023

December 31, 2022

Assets

Current assets:
Cash and cash equivalents $
Marketable securities

Prepaid expenses and other assets

Total current assets
Property and equipment, net
Right of use assets — operating leases
Restricted cash

Deferred financing costs

Total assets $

Liabilities, Convertible Preferred Stock and Stockholders' Equity (Deficit)
Current liabilities:
Accounts payable $
Accrued expenses
Deferred revenue
Operating lease liabilities
Finance lease liabilities

Other current liabilities

Total current liabilities
Deferred revenue
Convertible promissory note
Derivative liability
Operating lease liabilities
Finance lease liabilities

Other long-term liabilities

Total liabilities

Commitments and contingencies (Note 5)
Convertible preferred stock

Stockholders’ equity (deficit):

Common stock $0.001 par value, 350,000,000 shares authorized, 40,269,576 and 2,217,737 shares issued and
outstanding at June 30, 2023 and December 31, 2022, respectively

Additional paid-in capital
Accumulated other comprehensive income (loss)

Accumulated deficit

Total Carisma Therapeutics Inc. stockholders’ equity (deficit)

Noncontrolling interests

Total stockholders’ equity (deficit)

Total liabilities, convertible preferred stock and stockholders’ equity (deficit) $

76,353 $ 24,194
40,725 27,802
5,122 2,596
122,200 54,592
7,590 8,628
3,047 4,822
30 —

146 4,111
133,013 72,153
2,487 1,728
9,614 10,361
1,416 2,459
2,486 3,437
1,215 1,162
755 523
17,973 19,670
45,000 45,000
— 33,717

— 5,739

920 976
606 872
1,809 1,041
66,308 107,015
— 107,808

40 2
269,141 1,197
265 (41)
(202,741) (158,223)
66,705 (157,065)
— 14,395
66,705 (142,670)
133,013 $ 72,153

See accompanying notes to unaudited interim consolidated financial statements.
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CARISMA THERAPEUTICS INC.
Unaudited Consolidated Statements of Operations and Comprehensive Loss
(in thousands, except share and per share data)

Three Months Ended Six Months Ended
June 30, June 30,
2023 2022 2023 2022

Collaboration revenues $ 3,560 $ 2,703 $ 6,803 $ 3,525
Operating expenses:

Research and development 18,518 14,212 35,159 22,979

General and administrative 6,007 2,424 15,581 4,635

Total operating expenses 24,525 16,636 50,740 27,614
Operating loss (20,965) (13,933) (43,937) (24,089)

Change in fair value of derivative liability — (144) (84) (701)
Interest income (expense), net 1,177 (771) (300) (1,370)
Pre-tax loss (19,788) (14,848) (44,321) (26,160)
Income tax expense (88) — (197) —
Net loss $ (19,876) $ (14,848) $ (44,518) $ (26,160)
Share information:
Net loss per share of common stock, basic and diluted $ (0.49) $ (7.20) $ (167) $ (12.69)
Weighted-average shares of common stock outstanding, basic and
diluted 40,258,107 2,061,643 26,596,712 2,060,819
Comprehensive loss

Net loss $ (19,876) $ (14,848) $ (44,518) $ (26,160)

Unrealized gain (loss) on marketable securities 129 (39) 306 (197)
Comprehensive loss $ (19,747) $ (14,887) $ (44,212) $ (26,357)

See accompanying notes to unaudited interim consolidated financial statements.



Table of Contents

CARISMA THERAPEUTICS INC.
Unaudited Consolidated Statements of Convertible Preferred Stock and Stockholders’ Equity (Deficit)
(in thousands, except share and per share data)

Convertible preferred stock Stockholders’ Equity (Deficit)
Accumulated
Common stock Add_i ‘f“al other . .
paid-in compr Acc d Noncontrolling
Shares Amount Shares Amount capital income (loss) deficit interests Total

Balance, December 31, 2022 8,700,885 $ 107,808 2,217,737 $ 2 % 1,197 $ “4) $ (158,223) § 14395 $ (142,670)
Stock-based compensation — — — — 265 — — — 265
Unrealized gain on marketable securities — — — — — 177 — — 177
Issuance of common stock for cash in pre-closing financing — — 3,730,608 4 30,636 — — — 30,640
Issuance of common stock upon settlement of convertible

promissory note, accrued interest, and related derivative

liability — — 5,059,338 5 42,442 — — — 42,447
Issuance of common stock to Sesen Bio shareholders in

reverse capitalization — — 10,374,272 10 72,034 — — — 72,044
Conversion of convertible preferred stock and non-

controlling interests to common stock (8,700,885) (107,808) 18,872,711 19 122,185 — — (14,395) 107,809
Net loss — — — — — — (24,642) — (24,642)
Balance at March 31, 2023 — 8 = 40,254,666  $ 40 8 268,759 $ 136 $ (182,865) $ —  $ 86,070
Exercise of stock options — — 14,910 — 52 — — — 52
Stock-based compensation — — — — 330 — — — 330
Unrealized gain on marketable securities — — — — — 129 — — 129
Net loss — — — — — — (19,876) = (19,876)
Balance, June 30, 2023 — $ — 40,269,576  $ 40 8 269,141  $ 265 $ (202,741)  $ — 8 66,705
Balance, December 31, 2021 8,700,885 $ 107,808 2,059,072 $ 2§ 816 § — % (96,997) $ 14395 § (81,784)
Exercise of stock options — — 2,572 — — — — = —
Stock-based compensation — — — — 89 — — — 89
Unrealized loss on marketable securities — — — — — (158) — — (158)
Net loss — — — — — — (11,312) — (11,312)
Balance at March 31, 2022 8,700,885 $ 107,808 2,061,644 $ 2§ 905 $ (158) $ (108,309) $ 14395 § (93,165)
Stock-based compensation — — — — 58 — — — 58
Unrealized loss on marketable securities — — — — — (39) — — (39)
Net loss — — — — — — (14,848) — (14,848)
Balance, June 30, 2022 8,700,885 § 107,808 2,061,644 $ 2§ 963 § (197) $§ (123,157)  § 14,395 § (107,994)

See accompanying notes to unaudited interim consolidated financial statements.
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CARISMA THERAPEUTICS INC.
Unaudited Consolidated Statement of Cash Flows (in thousands)

Six Months Ended
June 30,

2023 2022

Cash flows from operating activities:
Net loss $ (44,518) $ (26,160)
Adjustment to reconcile net loss to net cash (used in) provided by operating activities:

Depreciation and amortization expense 1,420 463
Stock-based compensation expense 595 147
Reduction in the operating right of use assets 2,683 1,620
Amortization of debt discount 1,283 1,305
Change in fair value of derivative liability 84 701
Accretion on marketable securities (569) —
Non-cash interest expense 68 4

Changes in operating assets and liabilities:

Prepaid expenses and other assets (1,210) (1,324)
Accounts payable 659 674
Accrued expenses (1,618) (484)
Deferred revenue (1,043) 45,447
Operating lease liabilities (1,915) (2,088)
Net cash (used in) provided by operating activities (44,081) 20,305

Cash flows from investing activities:
Purchase of marketable securities (34,460) (42,103)
Proceeds from the sale of marketable securities 67,000 —
Purchases of property and equipment (382) (2,038)
Net cash provided by (used in) investing activities 32,158 (44,141)

Cash flows from financing activities:
Cash, cash equivalents and restricted cash acquired in connection with the reverse recapitalization 37,903 —
Payment of reverse recapitalization finance costs (5,202) —
Proceeds from the issuance of common stock in pre-closing financing 30,640 —
Payment of principal related to finance lease liabilities (213) a7)
Proceeds from failed sale-leaseback arrangement 1,020 —
Payment of finance liability from failed sale-leaseback arrangement (88) —
Proceeds from issuance of convertible promissory note — 35,000
Proceeds from the exercise of stock options 52 —
Net cash provided by financing activities 64,112 34,983
Net increase in cash, cash equivalents and restricted cash 52,189 11,147
Cash, cash equivalents and restricted cash at beginning of the period 24,194 28,551
Cash, cash equivalents and restricted cash at end of the period $ 76,383 § 39,698

Supplemental disclosures of cash flow information:

Cash paid for interest $ 83 $ —
Supplemental disclosure of non-cash financing and investing activities:
Conversion of convertible preferred stock and non-controlling interests upon Merger $ 122,204  $ —
Conversion of convertible promissory note, accrued interest and derivative liability upon Merger $ 42,447 $ =
Reverse recapitalization costs in accrued expenses $ 611 § —
Unrealized gain (loss) on marketable securities $ 306 $ (197)
Deferred financing costs in accounts payable $ 86 $ —
Deferred financing costs in accrued expenses $ 60 $ —
Right-of-use assets obtained in exchange for new operating lease liabilities $ 908 $ 6,437
Right-of-use assets obtained in exchange for new financing lease liabilities $ — 8 268
Allocation of debt proceeds to derivative liability $ — 3 3,820
Property and equipment in accounts payable $ — % 098]

See accompanying notes to unaudited interim consolidated financial statements.
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CARISMA THERAPEUTICS INC.
Notes to the Interim Consolidated Financial Statements

(1) Background

Carisma Therapeutics Inc., a Delaware Corporation (collectively with its subsidiaries, the Company), is a clinical-stage cell therapy company focused on
utilizing the Company’s proprietary macrophage and monocyte cell engineering platform to develop transformative immunotherapies to treat cancer and
other serious diseases. The Company has created a comprehensive cell therapy platform to enable the therapeutic use of engineered macrophages and
monocytes, which belong to a subgroup of white blood cells called myeloid cells. The Company’s initial focus is its proprietary Chimeric Antigen Receptor
Macrophage (CAR-M) cell therapy platform, which redirects macrophages against specific tumor associated antigens and enables targeted anti-tumor
immunity by utilizing genetically modifying myeloid cells (macrophages and monocytes) to express chimeric antigen receptors (CARs), enabling the
potent innate immune cells to recognize specific tumor-associated antigens on the surface of tumor cells. The Company’s initial product candidates, CT-
0508 and CT-0525 are ex vivo autologous cell therapy product candidates, wherein immune cells from blood drawn from a patient are engineered outside of
the body and reinfused into the same patient. The Company also has research programs to develop allogeneic and in vivo cell therapy macrophage products.

The Company’s lead product candidate, CT-0508, is the first CAR-M to be evaluated in a human clinical trial and is intended to treat solid tumors that
overexpress HER2, a protein that is overexpressed on the surface of a variety of solid tumors, including breast cancer, gastric cancer, esophageal cancer,
salivary gland cancer, and numerous others. It has been granted “Fast Track” status for the treatment of patients with HER2 overexpressing solid tumors by
the United States Food and Drug Administration (FDA). CT-0508 is currently being studied in a multi-center open label Phase 1 clinical trial in the United
States (U.S.). This ongoing first-in-human study evaluates the safety, tolerability and manufacturing feasibility of CT-0508 along with several customary
exploratory secondary endpoints. The Company has completed enrollment of the first group of patients in this trial, with nine patients having been
successfully dosed over a five-day dosing schedule. In November 2022, the Company presented preliminary clinical results from the first group of patients.
CT-0508 was successfully manufactured using macrophages obtained from heavily pre-treated, advanced solid tumor patients and has shown high CAR
expression, viability, and purity. In addition, CT-0508 has been generally well-tolerated after infusion with no dose-limiting toxicities reported to date from
the nine patients enrolled in the first group. While the results from this early clinical trial data are both preliminary and limited, the Company believes the
results indicate that CT-0508 can be detected within the tumor microenvironment (TME), lead to remodeling and activation of the TME, and potentially
induce anti-tumor adaptive immunity. In addition to the first group of patients in this study, the Company initiated a second group to evaluate bolus dosing
of patients with data anticipated from this group in the second half of 2023. The Company has also initiated several additional sub-studies evaluating CT-
0508 in the clinical setting. In addition to monotherapy treatment, the Company has observed synergistic potential of CT-0508 with a PD1 blocking T-cell
checkpoint inhibitor in multiple pre-clinical models. As a result of those studies and the preliminary results from group 1 in the Company’s clinical trial, the
Company initiated a sub-study to evaluate at least nine patients with the co-administration of CT-0508 and pembrolizumab in the first half of 2023. The
Company anticipates the initial data from this sub-study in the second half of 2023.

The Company's second product candidate, CT-0525, which also is intended to treat solid tumors that overexpress HER2, is in pre-clinical development and
utilizes a novel approach to CAR-M therapy that engineers patients’ monocytes directly, without ex vivo differentiation into macrophages, as the Company
currently does for CT-0508. The Company refers to this CAR-Monocyte approach as CAR-Mono. This process enables a single day manufacturing process,
enables the ability to manufacture up to ten billion cells from a single apheresis, and leverages an automated, closed-system manufacturing process. In
addition, CAR-Mono has the potential to improve upon the potential anti-tumor effect of a CAR-Macrophage. By increasing the cell yield, the CAR-Mono
approach enables a larger dose than a CAR-Macrophage. In addition, CT-0525 has the potential for improved persistence and trafficking, all observed pre-
clinically. The increased cell yield and the improved persistence and trafficking may improve tumor control. The Company expects to submit an
Investigational New Drug Application (IND) to the FDA for CT-0525 in the second half of 2023, initiate clinical development shortly thereafter, and treat
the Company's first patient in the first half of 2024.

Beyond CT-0508 and CT-0525, the Company has a broad pipeline of cell therapy assets in various stages of pre-clinical development. In addition to the
development of ex vivo CAR-M cell therapies, the Company is developing in vivo CAR-M gene therapies, wherein immune cells are directly engineered
within the patient’s body. To advance the Company’s in vivo CAR-M therapeutics, the Company established a strategic collaboration with ModernaTX Inc.
(Moderna) (Note 10).
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CARISMA THERAPEUTICS INC.
Notes to the Interim Consolidated Financial Statements

Reverse Merger with Sesen Bio

On March 7, 2023, the Company (formerly publicly-held Sesen Bio, Inc.) consummated a merger with CTx Operations, Inc. (formerly privately-held
CARISMA Therapeutics Inc.) (Legacy Carisma) pursuant to an Agreement and Plan of Merger and Reorganization, as amended (the Merger Agreement),
by and among the Company, Legacy Carisma and Seahawk Merger Sub, Inc. (Merger Sub), a Delaware corporation and wholly-owned subsidiary of the
Company. The Merger Agreement provided for the merger of Merger Sub with and into Legacy Carisma, with Legacy Carisma continuing as a wholly-
owned subsidiary of the Company and the surviving corporation of the merger (the Merger). Pursuant to the Merger Agreement, the Company changed its
name from “Sesen Bio, Inc.” to “Carisma Therapeutics Inc.” At the closing of the Merger, (a) each then outstanding share of Legacy Carisma common
stock and convertible preferred stock (including shares of Legacy Carisma common stock issued in connection with the pre-closing financing transaction
described below) were converted into shares of Sesen Bio common stock at an exchange ratio of 1.8994 shares of Sesen Bio for each share of Legacy
Carisma (the Exchange Ratio), and (b) each then outstanding stock option to purchase Legacy Carisma common stock was assumed by Sesen Bio, with
necessary adjustments to reflect the Exchange Ratio.

Except as otherwise indicated, references herein to “Carisma,” the “Company,” or the “Combined Company,” refer to Carisma Therapeutics Inc. on a post-
Merger basis, and references to “Legacy Carisma” refer to the business of privately-held CARISMA Therapeutics Inc. prior to the completion of the
Merger. References to “Sesen Bio” refer to Sesen Bio, Inc. prior to the completion of the Merger.

Following the Merger, the shareholders of Legacy Carisma held 74.2% of the Combined Company and the shareholders of Sesen Bio held 25.8% of the
Combined Company.

Basis of Presentation and Exchange Ratio

As discussed in Note 3, the Merger was accounted for as reverse capitalization under which the historical financial statements of the Company prior to the
Merger are Legacy Carisma. All common stock, per share and related information presented in the consolidated financial statements and notes prior to the
Merger has been retroactively adjusted to reflect the Exchange Ratio.

(2) Development-Stage Risks and Liquidity

The Company has incurred losses since inception and has an accumulated deficit of $202.7 million as of June 30, 2023. The Company anticipates incurring
additional losses until such time, if ever, that it can generate significant sales from its product candidates currently in development. Management believes
that cash, cash equivalents and marketable securities of $117.1 million as of June 30, 2023 are sufficient to sustain planned operations through the end of
2024.

The Company is subject to those risks associated with any specialty biotechnology company that has substantial expenditures for research and
development. There can be no assurance that the Company’s research and development projects will be successful, that products developed will obtain
necessary regulatory approval, or that any approved product will be commercially viable. In addition, the Company operates in an environment of rapid
technological change and is largely dependent on the services of its employees and consultants.

(3) Summary of Significant Accounting Policies
Interim Financial Statements

The summary of significant accounting policies included in the Company’s audited consolidated financial statements and related notes as of and for the
year ended December 31, 2022 filed as Exhibit 99.4 to the Company’s Current Report on Form 8-K/A filed with the SEC on April 4, 2023.

The accompanying unaudited interim consolidated financial statements have been prepared in accordance with U.S. generally accepted accounting
principles (GAAP). Any references in these notes to applicable guidance is meant to refer to GAAP as found in Accounting Standards Codification (ASC)
and Accounting Standards Update (ASU) promulgated by the Financial Accounting Standards Board (FASB).
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CARISMA THERAPEUTICS INC.
Notes to the Interim Consolidated Financial Statements

The accompanying unaudited interim consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries. In the
opinion of management, the accompanying interim consolidated financial statements include all normal and recurring adjustments (which consist primarily
of accruals, estimates and assumptions that impact the consolidated financial statements) considered necessary to present fairly the Company’s financial
position as of June 30, 2023 and its results of operations for the three and six months ended June 30, 2023 and 2022. Operating results for the three and six
months ended June 30, 2023 are not necessarily indicative of the results that may be expected for the year ending December 31, 2023. The interim
consolidated financial statements, presented herein, do not contain all of the required disclosures under GAAP for annual financial statements. The
accompanying unaudited interim consolidated financial statements should be read in conjunction with the audited consolidated financial statements and
related notes as of and for the year ended December 31, 2022 filed as Exhibit 99.4 to the Company’s Current Report on Form 8-K/A filed with the SEC on
April 4, 2023.

Use of Estimates

The preparation of unaudited interim consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the unaudited interim consolidated
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from such estimates.
Estimates and assumptions are periodically reviewed, and the effects of revisions are reflected in the unaudited interim consolidated financial statements in
the period they are determined to be necessary.

Significant areas that require management’s estimates include the fair value of the Company’s common stock and the derivative liability prior to the
Merger, stock-based compensation assumptions, the estimated useful lives of property and equipment, and accrued research and development expenses.

Fair Value of Financial Instruments

Management believes that the carrying amounts of the Company’s financial instruments, including cash equivalents and accounts payable, approximate fair
value due to the short-term nature of those instruments. The Company considered the carrying value of its convertible promissory note (Note 6) as of
December 31, 2022 to approximate fair value due to its short-term nature. The derivative liability was recorded at its estimated fair value prior to its
derecognition in March 2023 upon conversion of the associated convertible promissory notes.

Fair Value Measurements

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the use of unobservable inputs to the extent possible.
The Company determines fair value based on assumptions that market participants would use in pricing an asset or liability in the principal or most
advantageous market. When considering market participant assumptions in fair value measurements, the following fair value hierarchy distinguishes
between observable and unobservable inputs, which are categorized in one of the following levels:

* Level 1 Inputs: Unadjusted quoted prices in active markets for identical assets or liabilities accessible to the reporting enti